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This disclosure is based on the provisions set out in Regulation (EU) 2019/2088 of the European Parliament and 

of the Council on sustainability reporting in the financial services sector, as supplemented by Commission 

Delegated Regulation (EU) 2022/1288 of 6 April 2022 with regard to regulatory technical standards specifying 

the details of the content and presentation of the information in relation to the principle of ‘do no significant 

harm’, specifying the content, methodologies and presentation of information in relation to sustainability 

indicators and adverse sustainability impacts, and the content and presentation of the information in relation to 

the promotion of environmental or social characteristics and sustainable investment objectives in pre- 

contractual documents, on websites and in periodic reports. 
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Premise 

On March 10, 2021, Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services industry 

(hereinafter, the “SFDR Regulation” or “SFDR”) entered into force, as supplemented by Commission Delegated 

Regulation (EU) 2022/1288 of 6 April 2022 with regard to regulatory technical standards (hereinafter, the “RTS”) 

specifying the details of the content and presentation of disclosures made under the SFDR Regulation. Both of these 

measures aim to provide harmonized standards at European level in order to increase transparency on risks and 

opportunities in sustainability-related investment decisions. 

The purpose of this document is to illustrate how Wise Equity SGR SpA (hereinafter, the “Company”) intends to comply 

with the provisions on web disclosures under Article 3 and 5 of the SFDR, also taking into account the provisions of the 

RTS. With reference to the provisions on web disclosures pursuant to Articles 4 and 10, the Company has provided for 

such disclosures in other appropriate documents. 

Art. 3 SFDR - Transparency of Sustainability Risk Policies 

With reference to Article 3 of the SFDR Regulation, the Company, which subscribed to the Principles for Responsible 

Investments (PRI) in 2015, is aware of the importance of responsible business management in order to create 

sustainable value in the short and medium to long term and integrates within its investment process the assessment 

of sustainability risks, as defined by the SFDR Regulation and pursuant to Delegated Regulation (EU) 2021/1255 

(hereinafter, “Delegated Regulation 1255”) amending Delegated Regulation (EU) 231/2013 with regard to 

sustainability risks. 

Sustainability risks are integrated by the Company into investment decisions through an ESG and responsible 

investment policy as well as a risk management policy. 

In particular, the Company implements specific processes and procedures aimed at analyzing and managing, both in 

the preliminary investment assessment phase and in the phase following its implementation, certain categories of 

sustainability risks. These relevant sustainability risks are identified on the basis of the specific characteristics of the 

target company, as well as in relation to the economic sector in which the target company itself operates. 

More in detail, in the pre-investment phase, the Company, first of all, excludes the possibility of investing in sectors 

considered to be controversial, as is also made explicit in the funds’ regulations (so-called negative screening). More 

specifically, the Company excludes from investment activity: 

• companies whose business activity consists of an illegal economic activity; 

• companies or other entities substantially focused in, or whose main activity falls within areas considered 

controversial, as made explicit in the regulations of the funds managed from time to time, for instance: 

o production of and trade in tobacco, alcoholic distillates and related products;  

o oil and gas extraction and/or direct extraction of tar sands, Arctic oil and coal; 

o or casinos or similar businesses; 

o production, distribution or sale of pornographic material. 
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In addition, for funds that promote environmental and/or social characteristics in accordance with Article 8 of the SFDR 

(so-called “Article 8 funds”), including the Wisequity VI fund, the Company carries out an assessment of the 

sustainability profiles of the target companies, including a sustainability risk assessment, through a specific ESG due 

diligence. For the remaining funds, the Company carries out the assessment described above through an ESG pre-

assessment, except in cases where it decides to carry out this assessment through the ESG due diligence. 

The Company, with reference to all funds under management, where it appears that the target company, due to its 

activity or sector, operates one or more production sites and is, therefore, exposed to potential significant 

environmental risks, carries out a specific and additional environmental due diligence activity, in order to thoroughly 

investigate the environmental aspects related to the potential investment. 

The results of the analyses described above are included in the documents prepared by the Management Team for 

discussion with the Company's Board of Directors and constitute, together with other elements of evaluation, the basis 

for the decision on the continuation of the investment process. 

With reference to the post-investment phase, the Company, if it has previously carried out an ESG pre-assessment, 

integrates the assessments carried out through this process in the pre-investment phase through a specific ESG full 

assessment. Furthermore, with reference to all funds under management, the Company ensures that its investee 

companies fully investigate the relevant sustainability risks in relation to the main operating activities, analyzing the 

processes and procedures in place for this purpose, as well as any mitigation actions taken. The risks and areas for 

improvement are drawn up in an action plan (the so-called ESG action plan), to be implemented over a period of several 

years within the investment period, the implementation of which is periodically monitored by the Company. 

For the purposes of periodic monitoring of the risk profile (including sustainability risk as provided for in Delegated 

Regulation 1255) of the managed funds and assets in portfolio, the Company, in coordination with the Risk 

Management function, uses the model of: 

- "Fund Risk Assessment" that allows the overall level of risk to be estimated and monitored over time of the 

Fund; and of 

- "Asset Risk Assessment" that allows the overall level of risk to be estimated and monitored over time of the 

individual target companies. 

The ESG action plan and the constant monitoring of certain KPIs allow the Company to compare the environmental, 

social and governance performance of the portfolio company before and after the investment, verifying the progress 

achieved also in terms of sustainability risk, as well as, more generally, of the value generated in the area of 

sustainability. Finally, with reference to the divestment phase, the Company plans to make relevant ESG information 

on portfolio companies, including sustainability risks, available to potential buyers. 

The activities underlying the processes described so far are carried out, where deemed appropriate, with the help of 

specialised third-party consultants. 

It should be noted that the Company has included sustainability updates in the annual training of its corporate officers 

involved in management activities, so that they have adequate knowledge of sustainability aspects. 

Art. 5 SFDR - Transparency of remuneration policies with regard to the integration of sustainability risks 

The Company is required to adopt sound and prudent remuneration and incentive policies that reflect and promote 

sound and effective risk management in line with the risk profiles and regulations of the funds it manages. In application 

of this principle, the Company's remuneration policies are not currently aimed at managing sustainability risk-taking. 
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In particular, the assessment of the results taken into account by the Company for the purposes of awarding variable 

remuneration is carried out without taking into account any negative impacts arising - ex ante or ex post - from the 

sustainability risks assumed. 


