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content, methodologies and presentation of information in relation to sustainability indicators and adverse 
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A. Summary

Wise Equity SGR SpA (hereinafter, the “SGR”) signed up in 2015 to the Principles for Responsible Investments 

(so-called PRI), a set of voluntary investment principles that present a series of actions to incorporate ESG 

issues into investment practices and by the implementation of which fund managers can contribute to 

developing a more sustainable financial system.

The SGR has therefore long been aware of the importance of responsible business management, which 

contributes to the creation of sustainable value in the short and medium to long term for all relevant 

stakeholders, through the integration of environmental, social and governance factors within its investment 

process.

In line with the above, the SGR launched the WISEQUITY VI Fund (hereinafter, the "Fund") pursuant to Article 

8 of Regulation 2019/2088 (hereinafter, the "SFDR Regulation"), which covers "a financial product [that] 

promotes, among other characteristics, environmental or social characteristics, or a combination of those 

characteristics".

Specifically, in line with its policies, the Fund aims to consider, through its investment activities and in particular 

the promotion of certain environmental and social characteristics as defined below, some of the main current 

ESG factors. To this end, the SGR has identified three types of characteristics that take into consideration 

environmental ("E"), social ("S") or a potential combination of these profiles ("E&S") and has developed on 

behalf of the Fund some specific investment processes and tools, as detailed below.

For example, the investment process includes a careful assessment of the risks and opportunities related to 

sustainability profiles in the pre-investment phase as well as post-investment and exit (as detailed below), also 

in order to define a path for the improvement of the portfolio companies (hereafter, the "Investee Companies") 

during the holding period.

Lastly, it should be noted that the SGR, on behalf of the Fund, makes only direct investments and that the 

proportion of investments in Investee Companies that promote environmental and social characteristics in line 

with the provisions of the SFDR Regulation and the binding elements of the strategy (described below), is 100%. 

The SGR makes no other investments on behalf of the Fund.

B. No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its objective 

sustainable investment.

C. Environmental or social characteristics of the financial product

In line with its own policies and with the provisions of Article 8 of the SFDR Regulation, the SGR promotes, 

through the Fund's investment activity, environmental and social characteristics, or a combination of such 

characteristics (hereinafter, the "Characteristics") in order to contribute to the transition towards more 

sustainable economic models and in line with the Paris Agreement. In particular, three types of Characteristics 

have been identified that take into account environmental ("E"), social ("S") or a potential combination of such 

factors ("E&S"), listed below:

Characteristics “E” 

1. Energy supply efficiency

2. Reducing GHG emissions

3. Circular economy in the use and management of materials/components

4. Research and production of products with a reduced product life cycle environmental impact
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5. Raising awareness and knowledge about environmental sustainability, climate change and their importance 

6. Environmentally sustainable production sites and buildings  

Characteristics “S” 

7. Inclusion and protection of disadvantaged groups 

8. Inclusion and protection of equal opportunities and diversity 

9. Protecting the physical and mental health and safety of employees 

10. Welfare services for the well-being of employees and their families 

11. Pay equity 
 

Characteristics “E&S”  

12. Responsible business models 

13. Sustainable and responsible supply chains 

14. Monitoring, evaluation and reporting of ESG performance 
 

D. Investment Strategy 

In line with the Fund's asset allocation and in order to meet the Characteristics promoted, the SGR takes ESG 

issues into account in its investment strategy. In particular, the investment process provides for a careful 

assessment of the risks and opportunities related to sustainability profiles both pre-investment, and post- 

investment and exit (as detailed below), also in order to define a path of improvement for the portfolio 

companies (hereinafter, the "Investee Companies") during the holding period. 
 

Pre-investment 

- Negative screening to exclude investments in illegal economic activities or in sectors considered 

controversial, as set out in the Fund’s Regulations. 

- Good governance questionnaire aimed at verifying whether the target company complies with good governance 
practices (see below). 

- Environmental due diligence (optional) aimed at investigating environmental aspects if it emerges that the 

target company - due to its activity or sector - operates one or more production sites and is therefore 

exposed to potential significant environmental risks. 

- ESG due diligence aimed at verifying, in addition to risks and opportunities, the potential alignment of the 

target company with the Characteristics promoted by the Fund and to verify the target company's level of 

awareness and commitment to ESG issues. 
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At the conclusion of the pre-investment analysis phase, a summary of the results of the screening and due 

diligence is included in an information memorandum aimed at representing the investment risks and 

opportunities related to ESG profiles to the SGR Board of Directors. 

Post-investment 

- ESG Action Plan aimed at defining an action plan that identifies specific improvement objectives in terms 

of both risk and ESG performance, to be implemented over a multi-year horizon during the investment 

period. The ESG Action Plan includes, for example, the adoption of the organization and management 

model (the so-called 'model pursuant to Legislative Decree No. 231/2001') and of the Code of Ethics, if 

these controls are not already in place at the time of acquisition. 

- Monitoring Characteristics and KPIs in order to measure and assess, on an annual basis on the basis of 

specific indicators - also through the support of a specialised external consultant - the ESG performance of 

the Investee Companies linked to the promotion of the Characteristics and, in particular, the positive 

impact generated through the investment activity on the environment, the community, the territory and 

the stakeholders. 

- Monitoring good governance practices in order to verify that Investee Companies maintain (and, where 

deemed appropriate, improve) their governance practices (see below). 

- Annual reporting addressed to investors, aimed at providing evidence of the ESG performance of the 

Investee Companies within the financial reporting required by the Fund's Regulations. Information on the 

Characteristics is also contained in a specific annex to the periodical report addressed to investors, as 

provided for by art. 11 of the SFDR Regulation. 

Exit 

- Sharing ESG results at the divestment stage, to make the results of ESG performance monitoring available 

to potential buyers in order to provide evidence of the progress achieved and the ESG value generated 

through the Fund's investments. 

Furthermore, in compliance with the SFDR Regulation, the SGR's policy on good governance practices provides 

for an ex-ante and then periodic assessment, in particular regarding sound management structures, employee 

relations, remuneration of staff and tax compliance obligations. In the pre-investment phase, the SGR provides 

for: 

- verification of the presence of good governance practices through a special questionnaire aimed at 

investigating in the target companies the areas of good governance relevant both to the law and to the 

SGR; 

- the drafting of a summary in order to highlight - on the basis of overall and qualitative considerations that 

take into account the peculiarities of each target company - good governance practices, to be included in 

the information memorandum addressed to the SGR Board of Directors; 

- the evaluation of these practices by the SGR's Board of Directors, taking into account that, under the SFDR 

Regulation, the positive evaluation of practices is a condition for investment for so-called "Article 8" funds. 

 
E. Proportion of investments 

The SGR on behalf of the Fund, which may also make its investments through special purpose vehicles (SPVs), 

only makes direct investments. The proportion of investments in SPVs promoting Characteristics in line with 

the SFDR Regulation and the binding elements of the strategy described above is 100%. The SGR makes no 

other investments on behalf of the Fund. 
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F. Monitoring of environmental or social characteristics 

The SGR, on behalf of the Fund, has adopted specific indicators (hereafter, the 'Indicators') to monitor how 

and to what extent the Investee Companies meet the Characteristics promoted by measuring the ESG 

performance of the Fund's investments, as well as the progress achieved during the holding period against the 

ESG Action Plan. 

The Characteristics and related Indicators are evaluated annually, also with the support of a specialised 

external consultant. 

 
G. Methodologies 

In order to monitor the promotion of Characteristic E and/or S, indicators are combined with these, which in 

turn are broken down into a more articulated set of KPIs. 

These KPIs are defined on the basis of the sustainability reporting standards published by the Global Reporting 

Initiative (GRI Standard) version 2021 and its updates. 

 
H. Data sources and processing  

The data used to measure the extent to which the Investee Companies meet the Characteristics promoted by 

the Fund are made available by the Investee Companies themselves in the portfolio. In some cases, it may be 

necessary to resort to estimates based on the best available methodologies. 

Prepared on the basis of the sustainability reporting standards published by the Global Reporting Initiative (GRI 

Standard), the reporting of indicators is done using the information provided by the investee companies, which 

over time undertake to ensure greater internal control of the data provided, and with the support of an 

external consultant specialised in reporting ESG information. 

Among other things, the SGR processes the information thus received from the Investee Companies in 

compliance with applicable data processing regulations, as well as in accordance with its own internal policies 

on the subject. 

 
I. Limitations to methodologies and data 

The SGR encounters a number of limitations within its methodology with regard to 

- the availability of publicly available ESG data on the sphere of private equity-related financial 

investments; 

- availability of data on companies entering the portfolio in the last phase of the year; 

- the absence of ESG reporting requirements (such as CSRD); 

- the size and ESG structure of the target companies; 

#1 Aligned with E/S Characteristics includes the investments 

of the financial product used to attain the environmental or 

social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial 

product which are neither aligned with the environmental or 

social characteristics, nor are qualified as sustainable 

investments. 

#2 Other 0% 

Investments 

#1 Aligned with E/S 

characteristics 100% 
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- the use, albeit residual, of estimates based on the best available methodologies. 

On the other hand, these limitations do not affect the way in which the Characteristics promoted by the Fund are 

fulfilled, also thanks to the GRI international standards taken as reference in the construction of the Indicators. 

 
J. Due diligence 

The SGR, on behalf of the Fund, applies a high degree of diligence at all stages of investment, with particular 

reference to ESG profiles - including sustainability risks - first and foremost through the activities and controls 

already described in section D.. 

In addition, the SGR has well-defined roles, responsibilities and information flows that provide: 

- the Investment Partner: who, as a member of the Board of Directors of the Investee Company, is 

responsible for the implementation of ESG provisions and for discussing the progress of the ESG Action 

Plan and monitoring activities at the Board of the Investee Company. Where necessary, he/she is also 

required to report, on at least an annual basis, the need for any corrective actions and interventions. This 

figure is also required to report annually to the SGR Board of Directors - as part of the update on the 

performance of the Investee Company - a summary of ESG performance in relation to the progress of the 

ESG Action Plan. Finally, the Partner is required to promptly inform the SGR Board of Directors of any 

serious incidents in relation to ESG issues involving the Investee Company and of any corrective actions 

taken. 

- the Investment Managers: providing operational and ongoing support to the Investment Partner, through 

dialogue with the Investee Company and monitoring the company's performance with reference to the 

Indicators. 

- The Chief Financial Officer, who, as coordinator of ESG activities and responsible for monitoring the correct 

and effective implementation of the SGR's ESG policy, is ultimately called upon to collect, with the support 

of an external consultant, information on the indicators and progress of the ESG Action Plan of the Investee 

Companies. He is also responsible for preparing the Fund's internal reporting addressed to investors. In 

addition, the Chief Financial Officer has the role of monitoring the main market trends and regulatory 

requirements in the ESG field, as well as aligning the planning of any training activities with them. 

 
K. Engagement policies 

The SGR, on behalf of the Fund, is committed to promoting the improvement of the ESG performance of the 

Investee Companies through: 

- the elaboration of the ESG Action Plan; 

- periodic exchanges of information with the Investee Companies, through both formal channels (e.g. during 

company board meetings) and informal channels (e.g. as part of daily dialogue and engagement activities 

between the SGR and the company), on the progress of the ESG Action Plan; 

- the promotion of dedicated workshops for the senior management of the Investee Companies, held 

annually also to facilitate the sharing of successful experiences between the different companies; 

- the definition of roles and responsibilities in ESG area (see section J.). 

Finally, as mentioned in the previous section, the Investment Partner is required to promptly inform the SGR's 

Board of Directors of any serious incidents in relation to ESG issues involving the Investee Company and of any 

corrective actions taken. 
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L. Designated reference benchmark 

No reference benchmark has been designated to meet the Characteristics promoted by the SGR on behalf of 

the Fund, as the SGR relies on the Indicators to verify the extent to which the Characteristics have been met 

through investment activity. 


